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Premior Kisbhi, who for 20 months exercised firm countrol of govt,

in last two months has received series seibacks making his

political t,;{gtm uncertain.

A. BEis myt bhandling of a bill to strengthen police powers began
his trables
1. Widespread public clamor and stroag-arm tactics by the

opposition Socimlists in the Diet forced him to accept
Socialist terms for settlement with a great loss of face.

8. Kishi's rivals in the rulimg Liberal-Democratie Party seized
the opportunity to demand party and cabinet changes to increase
their power. |

C. Three dissident leaders resigned from the cabimet in late December
and Rave been refusing cabinet or party posts uanless a sweeping
reshuffle is made.

p. Ia early January, former Prime Nianister Yoshida advised Kishi
to resign.

The cabinet and party executive chamges announced on 12 Jan left

Eishi with n second team line-up and were only stop-gap action.

A. The dissident Liberal-Democrats, who object strongly to Kishi’s
dssire toc seek re-election as party president before his term
ends on 21 ¥mrch, have sought time to force further concessions,
er failing this, to agres on a candidate to chalienge him.
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B. The dissidents earlier this week rejected Xishi's comproaise
offer to hold party election by Feb.

C., OQur sabassy reported yesterday that in %the last day or two
an "stmosphere of detente” had developed and there was
"talk of compromime,” with Kishi's position improving.

D. latest veport (FBIS) this meraning is that sgreement has besen
reached to hold the party election at the party’'s annual
sonvention this Saturday--as RKishi had originally desired.
1. It remains to be seen what compromises, if any, are

involved.
111. Party facticnalism is almost certain to gontinue at least under
~ the surface and to continue to handicap Kishi in carrying out
his strongly anti-leftist program.

R fe TN ST R
R U b el s L i R

Sanitized Copy Approved for Release 2010/11/01 : CIA-RDP79R00890A001100010041-9

25X1




